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Forward-looking statements

Certain statements in this presentation constitute forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of 1995. Such forward-looking statements involve known and
unknown risks, uncertainties, and other factors which may cause the actual results, performance or
achievements of the Company to be materially different from any future results, performance, or
achievements expressed or implied by such forward-looking statements. Such risks, uncertainties and
assumptions include, among others, the following: our dependence on the successful development and
market introduction of new products; our ability to integrate any business, technologies, product lines or
services that we have or will acquire; our dependence on revenue generation from our legacy products in
order to fund development of our new products; current market and economic conditions, which may increase
our operating costs or reduce our revenue, thereby negatively impacting our operating results; our ability to
operate profitably and generate positive cash flows in the future; customer inventory management in some
end-markets; our dependence on our foundry suppliers and third-party subcontractors; order cancellations
and deferrals by our customers; our substantial indebtedness could adversely affect our financial position;
the cost and accounting implications of compliance with new accounting standards; and other factors
referenced in our Annual Report on Form 20-F. Investors are encouraged to consider the risks detailed in this
filing




Fast-growing timing business, strong position in
voice & power, ramping medical products

Communication
products

~ 85% of revenue

Medical
products

~ 15% of revenue
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High-value products driving
double-digit revenue growth

Rap I C-I Iy Extended growth opportunity

Growing

Timing business

39% growth in FY11

Trusted timing supplier for
Tier 1 customers
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High-bandwidth smartphone services
driving timing opportunity

Growth opportunity for timing — long-term transition
from circuit to packet networks
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Growing market opportunity for timing in
optical network deployments

<% Base station
controller
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Wireless
base station

Carriers deploying optical networks to support multiple services over less infrastructure

New ClockCenter platform supports all communication services over optical networks to help
solve capacity and bandwidth issues in the core

Zarlink single-chip solutions reduce design complexity and cost while improving performance
versus competing multi-chip solutions




Ultra low-power radios targeting
rapidly growing markets

Wi re I e_SS | . Long-term revenue
Expertise

/ Ramping product introductions
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driving long-term medical
revenue opportunity

80% revenue from
medical wireless radios




Zarlink radio enables high-
speed data link between
implanted device and
monitoring equipment

Requires no patient
intervention

Remote health and device
monitoring, wireless link can be
used to adjust performance

During implant surgery,
programming equipment
remains outside sterile
environment




Ingested radio solution for world’s only
wireless endoscopy

Given Imaging PillCam approved for small bowel
and esophagus examination, in approvals for colon
cancer screening

Zarlink radio transmits video-quality images from PillCam to data recorder

Over 1.2 million patients have benefited from PillCam procedure — a simple,
safe and non-invasive alternative to traditional imaging of small bowel and
esophagus

Capsule for colon examination now in trials in United States, Europe
and Japan
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Growth opportunities for our implanted,
Ingested and sensor radio expertise

Zarlink has joint R&D projects with largest device
manufacturers and emerging suppliers

. In use with patients

Hearing 55
In design with customers ~ ~°°/5NCE
= Blood pressure
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Defibrillator (ICD)/ =)
Cardiac pacemaker
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Leading
Provider

of products for voice
over broadband
deployments

Profitable and growing
business

Voice & power management
products for broadband networks

Strong growth opportunities

Deep relationships with leading
manufacturers
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Voice and power opportunities in broadband networks

FTTx

NTT &
Verizon

FTTx

China Telecom

Cable

Comcast

& Rogers o=~ fibe,
\ c&b/e




Revenue Growth from
Core Platforms

Grow Medical Business

Manage Product Portfolio




Financial review
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All values in USD unless otherwise stated

HEl Revenue

52%

53%

Gross Margins

51% 51% e o

$58.7 $59.9 $56.9

53%
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*Company sold optical business May 17, 2010, so results have been reported as discontinued operations for current and comparative periods



Cash position increased by $31.7

million over past four quarters
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Over 75% of revenue generated by network timing,

line circuit and medical wireless platforms;
managing declining legacy portfolio

200 -

150 -

Revenue $USD

50 -

100 -

FY06 FY07
El Timing and Line Circuit Products

FYO08 FY09
Wireless Medical

FY10 FY11

Telecom & Legacy Medical/Custom



Revenue

Gross Margin

OPEX as % of revenue
Net Income
Non-GAAP Net Income

Basic EPS

Non-GAAP Basic EPS

$54.8M
53%
40%
$17.0M*
$5.5M

$0.14
$0.04

*For a full definition, see Company’s MD&A and Financial Statement and notes filings for the period ended June 24, 2011.
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Outlook: F2012 second quarter guidance

REVERIIERS52M-$56M

CI SRV Ele]1a152%0-54%
OV UV RS2 0M-$21 M
Non-GAAP Earnings Per Shares{eNOER{eNr
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Detailed management & board ownership

Gary Tanner, CEOzIs[oxeoe[0;

Stan Swirhun, CTO and CMOZYEN{R!

Steve Swift, Sr. VP & GM, Medical ProductsERpz:y
Renato Pontello, VP & General Counselyds)ele[e]
Eileen Speirs, VP Human ResourcesyloKser¢
Andre Levasseur, Sr. VP Finance & CFO sy
Adam Chowaniec, Directoriie{see[e;

Hubert Lacroix, Directori{s[eRee[e

Jules Meunier, Directorsis)elele]
Dennis Roberson, Directors]eRsyy
Spencer Lanthier, DirectorZisyeee

Oleg Khaykin, Directornsqe[ele
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